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SECSTATE JULY 2923207, 195), 
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CODE; RECEIVED: 
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Joint gtate-!0A Message; contains verbatin text. 


POA proposes issue following release concerning teral- 
natlon Prosraie Desire comments Ambassador-gountry pirector 
re text and timings Please supply missing figure para 3. 


Washington, July -- The Government of Saudi Apabia had 
indicated that 1t 1s planning to finance further econonic 
development projects with its own funds and that it is not 
requesting the Mited states to continue the 1951 Agreement — 
undey which the Unitud jtetes hae provided technicians and 
some demonstration equipment for joint Programs of technical 
cooperation, 


All Wilted gtates prosraus of technical coopers ion are 
initlated and opoyated only at the speoifle request of the 
Govermeents concerned and only on a basis of sutual consent, 
vhe Poreign Operations Administration, therefore, is proceeding 
with arrangesonts for the orderly Liquidetion af tts ‘Mission 
and prograus ln gaudi Arable. 


the meee ates agreement with saudi Arebia was signed 
Ce a Ba Ay FAA BR 
Operations underway with a States 
proven in Piscal 1952e In ph x bss, tmited stetes contri> 
butions to the Joint Progran were ¢1,604,000 and the umf 
States Prograa auownt earmarked for Piscal 195) was @l, 
of walch only pert has been expended. In the Jeyoar 
the Goveranent of gaudi Apabia contributed the equi of 


$ to the Jolnt undertakings, 


; yond er aselgtance Msieent ane} ey ye 
projec wits the central o nese plog 

of Arabia work out new techniques for development = 
selected fields to be financed primarily from thetr ol] revenues, 


A well functioning gaudi Arabian Hone Agency has been 
Adnine 


and assistance has been iven in os 
ve institutions within the Government, 


betes 
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work in the location of now wa 
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ines 2 Walnets bese been solsebed cnt aout bo the 

pane her Poa Technical Training te. Those Sauds 
of thom aye etlll in the ited states, are 
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fhe tnited seutes operations Mission in saudi Apabla 
headed by stant fe = rn name inessman cy 
vosident of “Liver springs jonas 

















GR AM Foreign Service of the 
Unitew States of Americ: 
OUTGOING GO 


CHARGE; ae Classification Control: 


DATE: duly 17, 1958 
Wi =SROsTaTE 


Joint sebaesy/iS40" Message, 
USPOTO 416, paragraph twe. 


Re BMOTH. 22, duly 12. Coreen and 1 suggeet Sept. consider 
advisability sutherining Corton address to competent ‘auil Ministers, with 
whon USAOMN signed presently in foree project sad progra: agresemts, 
fores) communications substantially ae follows: 


in accordence with the provisions of paragraphe | and 

3 of Article V of the General Agreevont for Techical 
Assiatanee between the United States of America and Saud 

Avebla signed at Jidda on January 17, 1951, ant of Article 
of the Agreenent executed on 

betwean Une Gevernuents ef the Kingdom of Saudi Arabla and 

of the United ftetes of Anerica, the United dtates of Joeriea 
Gyerations ‘“iseian to Sandi Arabia (Point IV) herety notifies 
the Ministry that it ie not ite intention te conclude say 
arrengewnt te the end that the sai¢ (project or prograc) 
agreesent remin in force beyond tervination of the said guseral 
agreeyent. 

Project agreoments in effect are Commnity “evelopmeat, “atemeal 
and Child Mealth Center, Vaccine Laboratory. Propram agreesents in affect 


are Agriculture, tducation, Health, Tranepertation and Commnications, 
Natural hesouress, Finance and Custors, 
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CHARGE: Classification Control: fOuSFO 4509 


DATE: dune 2l, 195) 
10s Fo " 


Since your USTOT0 325, have received no communications from Pa/¥ 
giving us poliey guidance, coments ar instructions regarding situatéon 
USA here, Still no decision regarding agreements. 
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Ov! ou wr OF y BEN, * ToL 


CONFIDENTIAL he ree Cray 
Classification Control: SPOT) 325 WwW 

FROy SHOSTATE Recd; April 9, 1954 >> 4/ 
—2 


Date: April 0720002, 195i 


Joint Pol-Gtate lossage, 

Irgently require for use Jangressional Jlearings complete list all 
project and program agreements awaiting @proval Council Ministers, 
including Beonomie Aid Avreement together with your evaluation reasons 
for delay, prospects early approval, ani degree to which projects nay 
be implesented before close Piscal Yoer. Thies information essential 
if we are to mike adequate defense current request fiscal year 1955. 


STASSEN 


lea 


——tislicates 


Wu 8. CovERNMENT PRINTUNG OFFICE: (ONE aanROT 


a 


‘all 


> allie he i an Silat aR aR ice | 
P e ee 
TELEGRAY OUTGOING 
TO: FOA/W PRIORITY 
TOUSO 7399 
Joint Embassy = USAO!! Message April 12, 195) 


, 


USFOTO 325. Agreements awaiting approval; (1) Agriculture Program: 
(2) Livestock Improvenent and Management: (3) Range ‘anagenent: ()) 
Agricultural Improvement Al Masa Province; (5) Immunization Program and 
Vaccine Iaboratory; (6) Public lealth Library; (7) Jidda Commercial School 
8) Darman Industrial Training School (9) Visual Omni-Range Installations; 
(10) tydrologic Stations; (11) Special Econoric Aid Overall Agreement, 


Agreenents subject further disaussion prior submission for approval 
(12) School planning; (13) Aerial Magnetic Survey (Possibly involving 
transfer $100,000 technicians! costs to Program). 


Reasons for delay; By Royal Decree all international treaties and 
agreements must be approved by Council Ministers. First meeting such 
Council began March sixth and still in session. 


Corson expects leave for Riyadh tomorrow at invitation Council to 
discuss pending agreements. Since interested Ministers there he will be 
in position sign any already approved; will wire results visit immediately 
upon return Jidda, 


Expect implenent all concluded TA projects prior close fiscal year 
since most TA agreements obligating type. Others merely involve ordering 
equipment except (12) and (13) which involve service contract. 


Provided SEA overall agreement executed prior end April, Corson 
believes possible implement. SEA projects prior close fiscal year, since 
Water Developent Project Agreement (still to be submitted) will be obligating 
type and Road Planning and Engineering, Abha Dam and Gizan Port Improvenent 
agreements will be implemented through contract. Preliminary survey and 
preparation specifications last two projects 4111 be done on nogotdated 
contract basis, whereas conotruction work will be on open bid basis; also 
Roads Planning and Evgineering, thereby permitting obliration respective 
finds prior close fiscal yoor,. Water Development Agreement ready for 
submission when overall SEA Agreement signed. Road Planing and Engineering, 
Abha Dam and Gizen Port Improvement Agreements will be ready next few days, 


"JCorson:0 
CORSON 


Approved by TOA. CRY 
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TOUSFO $509 


June 2, 1954 
TO: FO/W 


Since your USFOT0 325, have received no cowmnieations from FoA/W 


giving us policy guidance, comments or instructions regarding situation 
USAOM here, Still no decision regarding agreements, 


RJCorson:0 


TELBORAM RECEIVED Ne 


FROM: SECSTATE DATE: MAY 2215472, 1954 
NO:  PRITY 325 
CODE: CONFIDENTIAL RECEIVED: MAY 2308132, 1954 


JOINT STATE/FOA MESSAGE, 
Re TOUSFO 162 
1. Re proposed change paragraph 3 draft SEA Agreement: 


(A) In first sentence suggest inserting "Effective" 
before "share", This necessary make clear SAG 
contribution expected to be more than token and 
should buttress your intention insist at least 
50 percent SAG contribution, Otherwise concur 
changes first sentence, 


(B) Not clear whether you propose deletion second 
sentence this sentence important since it pro- 
vides for SAG to furnish to US local currency 
"As may be required" to cover US Administrative 
expenses connection total program. Also indi- 
cates, through "within" language, that SAG 
contribution may be greater than total of expen- 
ditures to be made within Saudi Arabia. We 
fear that if not included in basic agreement as 
fundamental of inter-Governmental relationship 
on SEA Program, it will be difficult obtain 
later, and that failure to provide aid because 
of disagreement on SAG contribution would, if 
general agreement signed, leave US exposed 
malicious charges bad faith, Problem is not 
confined Saudi Arabia, but possible effect other 
Agreements in area, We would therefore prefer 
retain second sentence. However, if you have 
no serious qualms on likelihood obtaining sub- 
stance that sentence in project agreements, and 
if you believe insistence on its inclusion would 
cost US the agreement and that loss would have 
important political disadvantages, you are auth- 
orized delete sentence as last resort, 


2. Re opening paragraph and paragraph 1; 
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CONFIDENTIAL PAGE 2, DEPTEL 325 


(A) If SAG feels international agreements mst be 
in accordance with Legislation of the two Gov- 
ernments, we do not see why it objects saying 
so in Agreement, It is necessary for US insist 
its undertakings are qualified by being subject 
to conditions of applicable laws, such as Battle 
Act. We feel it best be explicit on these 
limitations on US Aid at outset in order avoid 
later misunderstandings. 


(B) As alternative, delete second sentence opening 
paragraph (Preamble) and substitute "I have the 
honor to confirm the understandings reached in 
those conversations with regard to the furnish- 
ing for this purpose of Special Economic Assistance, 
in addition to Assistance provided for by the 
Point Four general agreement for technical cooper- 
ation between our two Governments", If this 
alternative used, suggest you transmit agreement 
SAG with note containing statement that furnish- 
ing of any assistance under agreement will be 
subject terms and conditions prescribed any 
applicable US Legislation, 


DULLES 
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OUTGOING 
CHARGE: aE Control: yy 
T1 AnConfen, Dhahran DATE: May 27, 195% 


Following nessaye received as Depcirtel |\31, Vay 2%, tranenitted 
PYT and appropriate actions 
oint stat USYA Cireular. 
=r" 
“ference Joint State “STA Circular bok, 

"Defense preas release "The Truth about Soviet Involvement 
in The Korean War” igeued May 15 couched all posta, “eloase one 
of series bedk stopping “eneva Conferenen should be piven mackem 
dinserination oonairtent local conditions, 


eneat Conmuls, 1s ,* 
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PAGE AES 
FROM - Washington me OF 2 
suBJecT - Comparative Law Progran “ar 27, 1954 
moomoo. TilS LA JOINE SRaTe/POA MmSSAGE Bi 
(Check one before eee —— 
each address) — 4 
ACTION | INFO. MBER 
N | INFO ADDRESS AND SERIAL NU POATO A-99 
x USPOTO Circular % A- 61 SEOUL MFOATO A-106 
x 223fiiodimionibie REHKJAVIK USFOTO A-60 
x PARAMARIBO USFOTO A-5 


Joneeuiuneeandode 
RANGOON USFOTO A-166 


le In SPOL Circular Airgran Lae7, l-6, PAGO of Noverbor 20, 1953, 
POA called attention to the training possibilities provided by lew Yori: 
iniversity Institute of Comparative Laws TOA Itiscions were requested t 
ciseover whethor there is any interest in their participating countrics 
for POAefinance: study by foreign nationals at this Institute os pert of 
the JA prograte [iiscions were requested to send Liowdata and educational 
crodentials to VUA, JAS, S/PUD, if suitable candidates were interested, 
aml if Mission desired te support their program. Two copies of the 
catalogue of the Institute were attached. lstinated PUA program cost 
exclusive of international travel was at §5,000. Tuition at NYU is 
$1,000 per year. Inquiries being received by NYU indicate that the iA 
airyran should have been a joint message to Cultural /ffairs officers in 
the Embassies and to the [UA USOM's. 


2. inquiries are veing received directly by NYU from Pele 584 or 
Pele 402 grantees now studying in the UeSe and from persons associ ated 
with legal studies in or on the staffs of foreign universities as wll 
a8 persons on;aod in private leyal practice abroad. State and 0A will 
transit the nanov and addresses of these inquiries to the Imbassies and 
'SoM's in the countries of residence for appropriate condiderations 


3. It i6 quite obvious that oither State or (0A could sponsor many 
42 not all, of tie persons who have written directly to tie University. 
Sponsorship by State would be possible as a part of tie student prograw 
On the other hand, it is possible that POA (S0ll's night desire to oponcor 
participants for this course if nominated by indiyenous yover:ments for 
loyal studies in connection with economic development provlow of their 
countrlese 0A sponsorsiip should be for porsons who may be 
fron their study of American ond comparative law und loyal institutions, 
to nake a significant contribution to the inprovenont of their countries! 


DRAFTED BY | OFFICE PHONE NO./DATE 


on, Ii, State | | 







Francis 
Alvin Roconen, ©/?1, Tor  povenan/\iAhax/veb 8/ Pl ‘pols easy 


iti yo bate 


(Do not type below this line) 
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UNCIASSIFIED 1 2 


legislation and administrative practices on such problens as foreign investnent, 
referenco 


commercial practices, labor 


services, public 


adninistration or for other activities closely associated with jointly sponsored 
va/Cnaiey geejeote lsh alge: ta: apenapamees Wy epesladiontion So eerpavetien 


he Embassies and USOM's are urged to collaborate closely on candidates 
presented through either agencye This message constitutes joint recommendation 
from State and 0A for nominations of indigenous persons to above mentioned 


course of study. 
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Papacraph 5 tive very short to receive tide and awerd contrects 


for equipment, Specifications for service contracts 12 and 13 neocded 


PO NOs 


11 epecificetions referred to in parsgraph 6 needed somes to 


expedite contract negotiations pdaye ux contemplated Atha Dam and 


isan port will require to contracts, one for each enginecrin ‘ 


an¢d construction? If so, will they run concurrently or consecutively? 
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WU. 8. GOVERNMENT PRINTING OFFICE, 1088+ aa0R10 
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Control: §= srt) 325 
FROMs SECSTATE Recd: April 9, 195\ 


Dates April 0720002, 195k 


Joint FoA-State Message. 

Urgently require for use Congressional Hearings complete list ail 
project and program agreements awaiting @proval Council Ministers, 
including Beonomic Aid Avreement together with your evaluation reasons 
for delay, prospects early approval, and degree to which projects may 
be implenented before close Fiscal Year. This information essential 


if we are to make adequate defense current request fiscal year 1955, 
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April by 1954 


Advise if USA0M/SA can be of assistance flood disaster. 
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Ye Secretariat Note No. 199 
March 3, 195h 





SPECIAL STUDY MISSION ON INTERNATIONAL ORGANIZATIONS AND MOVEMENTS 


During October and November, 1953 a special mission 
of the House Committee on Foreign Affairs undertook 

a study of international organizations and movements 
in Western Europe. The group included Representatives 
Chester E. Merrow (R-N.H.) as Chairman, Albert P. 
Morano (R-Conn.) and Alvin M. Bentley (R-Mich.); they 
were accompanied by Mr. Sheldon Z. Kaplan, staff 
consultant and Mr. Henry F. Nichol, State Department 
escort officer. Their report, dated February 1, 


includes the following recommendations: 


FINDINGS, CONCLUSIONS, AND RECOMMENDATIONS 


These findings, conclusions and recommeniations are based solely on the 
study mission's conferences with international organizations, United States 
and foreign officials. During the early part of the second session, it is 
the intention of the Subcommittee on International Organizations and 
Movements to afford private groups and individuals full and ample opportunity 
to present their views on the international organizations. Therefore, the 
findings, recommeniations and conclusions which folJow should be considered 
as preliminary in any case and subject to such modification as may be later 
warranted. 





I, THE SPECIALIZED AGENCIES (IL0, UNESCO 10 ete.) 





The officials of the international organizations welcomed the opportunity 

to speak with a United States congressional group. The visit of the study 
mission marked the first time a legislative group from any country had 
conducted an on-the-spot study. There was a fine spirit of cooperation and 
helpfulness by these officials, who were amcious to give the mission whatever 
it requested without hesitation or resentment. In general, the study mission 
found that the top leadership of these organizations was represented by 
competent people who appeared to have a practical approach to their tasks. 


The objectives of the specialized agencies are admirable and for the most part 
the agencies seem to have made good progress toward these objectives with 

the funds they have. To a great extent the organizations are earnestly 
atterpting to move away from the area of general ‘deas to the far more im 
portant area of practical application. 


The specialized agencies appear to be excellent clearinghouses for basic and 
latest information within their respective fields of operation. 


It is very likely that the specialized agencies coulc carry on their work even 
if there were no United Nations. On the other hand, it is unlikely that 

the United Nations can achieve its objectives without a background of tech= 
nical accomplishment by the specialized agencies, 


0 & 


oo 


With respect to the fields engaged in by the specialized agencies which were 
visited, the study mission was impressed with the arguments on behalf of a 
continuation of U.S. support of the multilateral technical assistance programs. 
Thc study mission recommends that continued effort should be made to support 
such multilateral programs and hopes that the Foreign Operations Administra- 
tion in administering our own technical assistance program will take cognizance 
of this recommendation, especially with regard to the elimination of possible 
duplication, overlapping, or other conflicts. 


A. International Labor Organization 


Since the end of the war, there has been a shift of emphasis in the ILO from 
a clearing house function to the operational field.... The ILO is faced with 
some difficulty in meeting the problem of anmal contritutions, which has led 
to uncertainty in planning. To meet this uncertainty ILO tries to be under- 
committed. This is an example which other international organizations might 
well follow. It is recommended that in the case of the expanded technical 
assistance program, even if not all of the money is available for a particular 
expert requested by a country, the expert nevertheless should be made 
available by the ILO. If a government is serious in its request, it is 
unlikely that it will drop a project rather than pay the individual out of 
its own funds. This has been the experience of the FAO. Ths study mission 
suggests that other international organizations should take this experience 
into account... 


Be U.N. Educational, Scientific and Cultural Organi zation 


UNESCO appears to be doing better work in the field of fundamental education 

in natural sicences and in mass communications than in the cultural and 

social sciences fields. The objectives of the cultural progran are not 

clear cut and it is difficult, if not impossible, to find much accomplishment... 
UNESCO has the largest headquarters Secretariat of all the specialized 

agencies == 800, The question of whether UNESCO needs such a great number 

of personnel is one which the study mission has not determined... 


UNESCO states that its work on behalf of peace is essentially long-term in 
character. However, the critical nature of the conflict between East and 
West demands solutions which must be found soon if the initiative is to be 
retained in favor of the free world...» On the basis of evidence presert ed 
to the study mission, UNESCO does not have a dynamic and realistic program 
for implementing the very principles which the UNESCO constitution itself 
proclaims.s.e. UNESCO could and should do far more to publicize and set forth 
the values of the ideas and ideals which form the foundation of the free 
world and to denounce the Communist ideology which seeks to destroy those 
ideas and ideals, 


C, Food and Agriculture Organization 


Considering the limited budget of FAO, the Organization has an enviable record 
of accomplishment in getting people to help themselves. The funds of the 
Organization are being wisely spent and producing tangible benefits... 


ro. 0 
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D. World Health Organization 


The Organization pointed out to the stuch mission that the International 
Organizations Ceilings Act will hamper the wrk of WHO in that the limit 
in the act (PL 806, 81st Cong.) ($3 million) my be less than the one-third 
share of the U.S. contribution to the 1955 budget of WH). 


Statistics and records from the Organization's areas of operation show the 
accomplishment of an almost phenomenal decrease in cases of malaria and yaws, 
as well as extensive programs for the prevention of tuberculosis. 


E. Other Specialized Agencies 


The World Meteorological Organization WMO), the International Telecommnica- 
tions Union (ITU), and the Universal Postal Union (UPU) are international 
organizations which have been in existence for many yearse... Rach operates 
with a smal] staff, and it was the impression of the study mission that they 
are performing valuable services for their members at a small cost. 


F. Clearance of United States Nationals 


The study mission appreciates the administrative difficulties encountered 
by international organizations under the loyalty procedures established by 
Executive Order 1022, as amended, The mission feels that while these 
procedures should be accelerated, in no instance should the standards 
established by those procedures be lowered or relaxed... 


IT. OTHUTR TYTERNATIONAL AGENCIES 
PAN aM REL Dd 
A. General Agreement on Tariffs ani Trade 


GATT appears to cooperate closely with the OEMC and vice versa, The sam 
people who serve as experts of their governments in the OEEC serve as 
experts of their governments in GATT. The agency, with a smal] secretariat 
of 33 employees, has made commendable progress in facilitating closer 
cooperation in trade relations. 


B. United Nations Korean Reconstruction Agency 


The main function of the European office of lNKRA located in Geneva, is to 
collect funds from the European members of the United Nations for UNKRA. 
It was made clear to the study mission that the European members are not 
adequately supporting the program. In view of the 60% contribution made 
by the U.S, to UNKRA, this lack of support by European members of the U.N, 
is most disappointing. 


III, EUROPEAN UNIFICATION AND I'TBORATION 


A. United States Policy 


The moral and material influence of the 1.5, is directed toward the 
achievement of mutually desirable foreign policy objectives, These objectives 


g tT ‘ . 


wee 


include the elimination of all] barriers to the economic, political and 
military integration of Western Europe. One of the basic principles of 
our foreign policy must continue to be the encouragement of greater and 
speedier efforts toward these goals. 


B. Economic 


The OEEC and the EPU and the European Coal and Steel Community are all 
making steady progress toward the achievement of economic unification and 
integration. Inthe case of the OEEC, there has been a great transition 
from the function ofparceling out Marshall plan funds to tackling the 
problems of economic unification of Europe, 


The efforts and possibilities of the OEEC toward economic unification of 
Europe have not been sufficiently publicized. There is a tendency to think 
almost exclusively in the pattern set by the European Coal and Steel 
Community. 


C. European Defense Community 


General Eisenhower in June 1951 stated to a study mission of the House 
Foreign Affairs Committee that France was the key to the NATO effort. 
Today ratification of the EDC by France and Italy could bring about the 
creation of the EDC, which is designed to be an integral part of the 
NATO SYSteMs eee 


The United States has steadfastly encouraged and supported unification and 
integration movements in free Europe. In the final analysis, however, 
these moverents must spring inwardly from the will of the Europeans them 
selves. United States policy is premised on that will. But if the passage 
of a reasonable length of time indicates that such a will does not exist, 
the United States would be compelled -= not by its own choosing -- to 
readjust its policy. 
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DATE: Tetruary 19, 1954 


Ts Poi/v 
Joint imbesey/ACh Mesesqe. 
RZ USPOTC 242 Mission has noted Section 6(e) of the Mrtual 


Seourlty Act of 1953 which adds « new Section 547 to the Mytuel 
Seaurity det of 196] as amended, 

woation: To assist clarifying our thinking, does this 
Seotion empover the Director (.taswn) to atminister eoonasto 
eid without the necessity of o new general agreement, 1.0., by 
project sgreements only, 


COASQY 





GR AM Forei eign Service of the” 
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OUTGOING (Fin hdl 
CHARGE: aera Control: TOUSPO 4290 
To Poa DATE: February 2, 195) 
for Normen Paul. 


USPOO 215, January 21. After discussing with sbassadar Wadsworth 
WUSER cag een GEARS Sat Cees NESTS SE January 15, he 
anked me urge you pay us flying visty, being Mis guest while here, ¥ go 
carefully with hin into basic problens of recent development which afford 
strong reasons justifying feeling that Seutis will refuse sign proposed 
agfeowent for “veonomio Aid and iechnical Assistance” but insteat will 
prefer contime proceed under existing 1951 "iecknical Assistance” 
agreement. 

Actually, envisaged economic aid projects for Sauti Arabia are no 
different fron current technical assistance projects. 

I concur vith Anbassator that this is not propitious tim to propose 
sach new agreenent. 

Sineerely hope you can accept snbasnasor'« invitation. 


CORSON 


Corson: 0 We 


COMPIDINTIAL 
Classification 


U. & GOVEHNMENT PAINTING OFFICE 1008+ s20R10 
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Exoellency: 

T have the honor to refer to recent conversations between representatives 
of our two governments concerning assistance by my goverment, designed to 
promote economic development of Saudi Arabia, My government is prepared, in 
accordance with the following understandings, both to continue furnishing 
assistance to Saudi Arable provided for by the Point IV General Agreement for 
Technical Cooperation between our two governments and to provide additional 
special economic assistance for this purpose, 

1, The furnishing of any economic or technical assistance by the 
Government of the United States of America to the Government of the Kingdom 
of Saudi Arabia under this agreement will be based on requests to be made by 
the Government of the Kingdom of Saudi Arabia and approved by the Government of 
the United States of America, and will be subject to terms ani conditions pre- 
scribed by any applicable United States and Sawii Arabla legislation. 

2. In order to provide maximum benefits to the people of Saudi Arabia 
from such assistance, our two governments will cooperate to assure that such 
commodities or services as may be furnished under this agreement will be procured 
at reasonable prices and on reasonable terms, and will be distributed and 
utilised in Saudi Arabla in furtherance of the purposes of this agreement and 
on terms and conditions acceptable to both governments, The Government of the 
Kingdom of Saudi Arabia also agrees to cooperate with other countries to reduce 
barriers to international trade, 

3. Tt 1s understood that the Government of the Kingdom of Saudi Arabia, 
in consonance vith its primary sovereign responsibility for the economic develop- 
ment of Saudi Arabia, will assume an effective share of the costs of this joint 
program as may be mitually arranged between the two Goverments, ani that the 
contemplated assistance on the part of the Government of the United States of 


b 
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America will be designed to supplement rather than to replace the expenditures 
assumed by the Government of the Kingdom of Saudi Arabia, Within the effective 
share assumed by the Government of the Kingdom of Saudi Arabia will be such 
funds as may be required to defray the local costs of agreed projects, including 
expenditures incident to the administration of assistance under this agreement. 

4. The Government of the Kingdom of Saudi Arabia will furnish to the 
Government of the United States of America such information and data as may 
be requested in order to facilitate the consideration of assistance proposals 
made by the Government of the Kingdom of Saudi Arabia and evaluation of effec- 
tiveness of assistance furnished, and shall give publicity to these programs 
of assistance as provided in Article II of Point IV General Agreement for 
Technical Cooperation, 

5. It 1s understood that this agreement is complementary to and does 
not supersede any existing agreements between our two governments, 

I have the honor to propose, if these understandings are acceptable to 
your government, that this note, including the attached Annex, and Your 
Exoellenay's note concurring therewith, constitute an agreement between our two 
governments to enter into force on receipt of Your Exoellency's reply and 
remain in force until three months after receipt by either goverment of written 
notification by the other of intention to terminate this agreenent, 

hooept, Excellency, the reneved assurances of my highest consideration, 


Je 


ANNEX 

1, ‘The responsibilities of the Government of the United States of 
America in Saudi Arabia in connection with this program will be carried out 
by designated representatives (incluiing contract personnel engaged in 
activities under this agreement) who will be accorded privileges and immmities 
specified in Article IV of Point IV General Agreement for Technical Cooperation 
between our two governments of January 17, 1951, The Government of the Kingdom 
of Saudi Arabia will further give full cooperation to such representatives, 
ineluding provision of facilities necessary for observation ani survey of 
operations pursuant to this agreement and use of assistance furnished under it, 

2. The Government of the Kingdom of Saudi Arabia will so deposit, 
segregate, or assure title to all fimds allocated to or derived from any 
program involving the use of contributions by the Government of the United 
States of America that such fds shall not be subject to garnishment, attach- 
nent, seigure, or other legal process by any firm, agency, corporation, organi- 
mation, or Coverument vhen the Government of the Kingdon of Sault Arabia 4s 
advised by the Government of the United States of America that such legal 
process vould interfere with the attainment of objectives of this program, 
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Not ornoutan 287 
Code 
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Joint Message frou “tate, PUA, USA. 


Aduinietration aware concern abroad on state of United States 
Teonowy and how United States Governent plans to foster continued 
econonle growth. 


We fecl the various reports and legislative proposals to be presented 
in the next few nontie by Administration should contribute to better under 
standing. 


President's Economie leport prepared b the Gouncil of Feonomic Advisers, 
to be issued on January 26, will be o comrehensive statenent on United States 
Reonomys ‘White House desires widest publicity abroad anong important persons 
in Governzent, business, labor, press, education and other opinion forming 
proples. It ie delioved this report «21 go fur to increase confidence in 
determination and ability of United States Jovernsnt to continue a stable 


Report includes 4 on economic philosophy of 
Adaiaistration and ve propowmals for economic proparednenas 
Plexible credit t, tax mecsures to stimulate consumer and 


wusines@ Speating, @uitable lending activities, strength ning of old age and 
unemploynme.t insurance, improved Agricul ural programs, public works plans 
laid well in advance, 


To obtain most effective publicity, following action cont mplated 
Washington, (1) Story in wireless file soon a9 released to press, aot 
expected before 28, to be followed up by full USIA Troetments (2) provielon 


Nachdngton desires iissions recommendations on how achicve maximum exploitation 
report, ag to requi emente, such as number copies repert md whether to be mld 

or comlinentary, | 
DULL YS 
vn Lined portions Serviced 


“Bienan Jfe “ye O™ 
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CHARGE: empiri Control: ORs O.264, s 
DATE: Slits 3% 1954 : 
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fogending joint Rubasay=USAQi Cable 239, Nowenber 19, 
first paragraph. sav sed statua civil aviation project ‘eo 
unier economic aid, ' 
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NMENT PRINTING OFFICE 1902 Ba0RI0 


| eee, Dapartment of State Inf me Ie. ¢ 


INDICATE: D couser 
OD CHARGE TO COURIER 


1630 


(A~3786 January 20, 1954 
SENT TO: CIRCULAR 


This is joint State-FOA message. 

Forthcoming hearings before Congressional Committees create need fresh 
appraisal technical assistance activities various UN agencies, 

Technical assistance activities regarded as one of most generally popular 
and significant aspects UN agencies work. US has important stake these programs: 
(1) effective performance contributes not only needs of underdeveloped countries 
but also strongthening UN agencies; (2) other countries free warld, which have 
many of same motivations for aiding underdeveloped countries as US, can combine 
resources through UN agencies where they would be unable carry on independent 
bilateral activity; (3) from over-all political standpoint, confidence created 
notivation US bilateral progran when US at same time vigorously supports multi- 
lateral activity. 

Followine questions represent points on which FOA State most amcious be 
able give Congress concrete illuminating analysis for purpose justifying US 
contribution UN Expanded Technical Assistance Progran, 

If replies can as anpropriate distinguish between performance various UN 
agencies, this appreciated. 

Thin inquiry addressed 011 countries in which UN ayencies are currently 


operating, Please submit FEB 15 if possible but not later March 1 brief 
Judgnent 


Uotin oy Wal 


(‘k by Sef 47 | 
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Judgment on UN agency programs in your country. he questions make cles, gene 
conclusions rather than project-by-project analysis desired. If points occur not 
covered by questions, additional information welcome. 

Assumed that Embassies' replies will reflect joint thinking Embassies USOM's, 
Suggested that agricultural labor attache# may have useful comments to make, 
Individual despatches will, of course, be generalized into single document for 
Congress. 

Reporting burden US missions recognized. Belief is that fairly extensive list 
detailed questions--each requiring brief answer’>-will involve less time than few 
questions each requiring more extensive answers, 

Some posts may have recently submitted information responsive to some of 
questions below in another form. If so, reference to such previous submissions will 
be sufficient, Again, some questions may not apply at certain posts and may be 
omitted entirely. 

In some cases, US officers may feel hesitant lest cordiality existing US-UN 
relationship be impaired by possible misunderstanding inquiries directed to UN 
colleagues in connection with present appraisal, It ie believed that, in your 
discretion, purpose inquiry and appraisal can be candidly explained ag nedessary 
preliminary Congressional justification, DEPT furthermore informally apprising 
Chairman UN Technical Assistance Board that such over-all evaluation being requested 
of US missions, 

Questions are as follows: 


® © gz 
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1, What aspects UN agency technical assistance activities in your country 
deserve special commendation or special criticism? Please give concrete examples 80 
far as possible. 

2. Do you consider that UN agency projects are sufficiently pointed toward 
raising productivity or standards of living in host country, bearing in mind 
relatively small dimensions UN agencies’ program? 

3. What tangible measurable results UN agency technical assistance activity, 
over-all or for specific projects, can now be seen in your country? Is there yet 
any discernible impact upon standards of Living (measured by economic indices or 
other ways)? What evidence public acceptance new techniques? (Comment on intangible 
and political results tx requested below.) 

. What evaluation can you make UN agency methods technical assistance? For 
example, criticism in past hat UN agencies engayed in too many brief surveys not 
properly followed up. State-FOA has impression that in some countries previous 
surveys have now resulted in follow-up projects. Do you see this development in 
your country? Have such surveys been integrated into country's own over-all eeonomia 
development plan? State-FOA have also impression that regional training institute 
or seminar has proved successful method UN agency operation, where participants in 
seminar come from mumber of countries in region. Does your experience bear this 
out ? 

5. Is quality Ul agency technicians generally high? How are their personal 
relations with local people? Do UN technicians compare favorably with US technicians! 
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6, Do you consider that lack supplies or equipment, or difficulty following up 
technical assistance with capital aid, is limiting factor upon UN agencies technical, 
assistance activities? 

7. Do UN agency recommendations receive adequate follow-up by host government? 
Can you give examples? This applies both technical and operational recommendations 
as well as legislation, financing, and other basic policies, 

8, Have officials of host goverrment expressed general satisfaction with UN 
agency activities? What criticisms, if any, have been made? 

9, Have you seen evidence preference within host country for either UN agency 
or US technical assistance, cither generally or in specific fields? Examples if 
possible, 

10. What is your general evaluation af pros and cons UN agency technical 
assistance activities in your country vis-a-vis US bilateral assistance? From 
political point of view? From technical point of view? To country itself? To US? 
To what extent are programs complementary or otherwise geared in with each other? 

ll. Are UN agency trainees well selected? Are trainees tied to projects 
involving experts? Is there evidence that trainees contribute training upon return? 
Do UN agencies or host government give adequate follow-up to trainees who have 
returned to country? 

B, Administration 
12. From experience in your country, is internal organization and administra- 


tion of UN program satisfactory? Has there been improvement’ <ococcoscomex If 
there is UN Resident Representative in pour country, has he contributed internal 


coherence UN program? 
e 
parce a 





13. Does 





13. Does host goverment give adequate administrative support to UN agency 
technicians, as in transportation, housing, supplies, counterpart parsomel, ete.? 
C. Coordination 

lh. Is UN-US cooperation in your country satisfactory? Have there been recent 
significant changes in coordination mechanisms? If there has been UN-US friction or 
needless overlapping on any issue, please specify, Has Resident Representative 
contrituted im coordination? 

15. Is there satisfactory coordination within host government with respect 

16. Please give examples, if eny, of US-UN cooperation on sane project or 
agtivily, 

17. In your experience, do any typou of activity seem particularly suited or 
unsuited for multilateral assistance? 


D. CAS Progrom (for Latin American posts) 
15, Con you make any approisa) OAS projects (if thero ic one in your country) 





ac to effcotivencss and coordination vith work Ui ageneios or US bilateral program? 
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fembered paragraph | of letter, roferonve should be to 
rether tian Article 6, 


6» Delete final paragra h of annex and insert it on numbered 
paragrah 5 of Letters 


Te Ta Mnal subsianiive of Letter, say “note concurring 
therewith" inatead of "note in ¢ Also ‘elote second alternative 
ia brackets ro n tifioation of ratification, 





0, 16 last seitence of para one of Anaex reference should be 
to Artiole |, rather than Article 5 to Ja nuary 17 rether than Wey 5. 
In last tila paragraph, substitute “operations parsuant to" for 
"the carrying out of" and also substitute "and" for "including", 


De Sabject to comnts seginning "howaver Lf future program®” in 
numbered pardgrah 3 of VSOTO 193, delete all of numbered paragraph two 
ee Se Cees Ee ee ae 
and paraeranh of Anne. 

Confiramtion copy corrected draft follow: by air. 
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AIRGRAM FOREIGN OPERATIONS ADMINISTRATION 
FROM - Washington 1 oF 2 


SUBJECT - Sequrity clearance requirement and procedure | 01//20//54// 
for participants offective February 15, 1954 |>4TE Rec’. 


REFERENCE - 
(Check one before  USFOTO CIRCULAR IL-5 


each address) _ USFOTO CIRCULAR N-13 

ACTION | INFO. VYUISEOOU CETL LEOVEL IT 4 
AMEMBASSY DJAKARTA USFOTO 299 
AMEMBASSY RANGOON USFOTO 255 
AMCONSUL PARAMARIBO 20 
AMCONSUL PORT OF SPAIN 70 








DISTRIBUTION | — 





ADDRESS AND SERIAL NUMBER 


USFOTO CIRCULAR N Aw 
MEMBASSY DJAXARTA USFON Ax122 
AMEMBASSY RANGOON USFOTO 4.87 
AMCONSUL PARAMARIBO 
AMCONSUL PORT OF SPAIN UMW 


NSFOTO CIRCULAR L Al - 


 SSBBERTEREE 


THIS IS A JOINT STATE/FOA MESSAGE 


As mentioned in reference ciruclers, folléwing is wosedure to be adopted 
regarding processing of FOA Exchange Visitor Progran visa applicante. 


pool 1. Biographical data forms, 582 must be received in FOA/W in quadruplicate, 
PGE TWO corpletely filled out at least sight weeks prior to anticipated 
wees departure date. 


2. FOA security clearance will be initiated irmediately upon receipt of 


OTHER KOENCY biodata forms, ‘This clearance is in addition to usual Consular 
CIA Office clearance, 
STATE 


3. Resulte of clearances will be cabled to Missions on "Visa List Cable" 
giving names of participante and project numbers. 


4e Visa List Gables will be numbered consecutively beginning with 
number one, etc., to each mission, Any questions or additional 
information needed pertaining to a specific Visa List Cable should 
be communicated to FOA/W referencing cable nunter os well as Visa 
List Number. 


AUTHORIZING OFFICER DRAFTED BY | OFFICE 





PHONE NO./DATE 
| 








Anna _Spoc ope nd 2 ] 7 
Spee in EEE, seadty, Heal 
Mr, Ira P, Meyer, VO, State nept, ue" 4 
We, To Fe Yalensa, YO, State Dopt. 


5. Missions should continue to furnish Consular Officers with names 
of prospective participants so thot Consular Officer clearance 
can be obtained simultaneously with FOAM clearance. Upon 
receipt of Visa List Cable and provided Consular Officer 
clearance has also been obtained, Consular Officer should be 
requested to issue to cleared participant a Visa under the 
MX EX classification as provided in 22 CFR 41.5. 


6. In no case should a visa te issued to FOA Technical Assistance 
prticipant until FOAM! clearance HME advice received ty Mission 
since participant cannot be allowed to participate in POA project 
prior to FOA clearence. 


7. In cases where derogatory inform tion is developed, Mission will be 
furnished with details of report by classified cable. Mission should 
alvise Consular Officer of such information for further investigation. 
Detailed report of Consular findings should then be cabled to POA 
with Mission's and Consular Officer's recormendation of participant's 
admissibility. TOA/¥ on basis of exbled information will determine 
final disposition of case. 


8, In cases vhere FOA/W dooms it inadvisable for a pros) ective participant 
to enter U. S, for participation in FOA Program, sue decision will be 
communicated via classified cable. M'ssion should a vise Consular 
Office of such decision. 


9. It is understood thet regardless of clearance received by FoA/W 
participant must also qualify for visa under all existing 
immigration lave and regulations. 


STASSEN 
Code Room send as 
USFOTO CIRC L USFOTO CIRC N 
Managua) la Pos 23 San Salvador ~3 Kabul =3 Caine «3 
Ponami.jQ Rio de JaneiroS Guatemala City - New Delhi ~4 Katmandu ~3 
Asuncion. Santiago.5 Port-au-Prince Tehran-10 Addis Ababa «3 
Lima Togota.s Toquoigalpa 3 Raghdad-5  § Karachd «5 
Monteviteo 3 San J000 =l Tel Aviv -5 Amman =14 
Caracas.) flavant..} Pefrut-6 Jidda 3 
Mexico.5 Olurlad Trujillo -3 Vonrovia +3 
Muito «3 DJAKARTA=4 Tripold «5 
RANGOON=4 
PARAMARIBO-2 
PORT OF SPAIN-2 
UNCLASSIFIED 


a 
TELEGRAM RECEIVED 
From: SBCSTATE WASRINGTON es setae f, 1953 
tio, USPOTO 154, 
oo = Received: eeMmg gt 9,293 


Sent Cairo USFOTO 246 repeated information Amman USPOTO 250 
Beirut USPOTO 203 Damascus USPOTO 51 Jidda USPOT™ 15) from Dept 


(Ui T0USPO 226, 
Pollowing is Joint State-FP0A message: 


1. Your assumption correct regarding propriety use local 
currenoy sales proceeds under mes 2 Annex for local 
currency costs urgent projects with high impact level such 

as reads, subject mecific concurrence of POA in such use in each 
case, You also correct in assumption that, in event emrgency, 
lah op agreement would and xrielude direct conversion 
wit appropriate limita would be set by mis cion 
with concurrence to POA/W, but to extent necessary use aid 

for local currency generati on, we would expect use commodity 
technique maximum feasible and in sufficiently flexible mnner 
as to avold possibility such emrgency arising. 


2, While GOR not required mke deposit, under pesegrens 2 Annex, 
to special account equivalent —- exchange spent for items 
imported for 00% account and for ultimte use, it may be 
found desirable in long rum, or in particular instance, request 
GOE to yh igs rhe tian pounds for such items and make deposits 
in ne account, 8 would be one possible yo dint 
relatively palatable technique of getting G08 to ze local 
currency contribution to program under Para 3. Other technique 
might mp pe getting - pogurkn sped specif . rae - of 
appropriations in connection particular projects. mxperience 

in most fur Bastern countries has indicated usefulness similar 
device as administrative technique, even though not specifloally 
required by terms bilateral agreement. 


3. Paragraph 2 Annex does not contain word "hope", Last portion 
that paragraph reads as follows: “such account shall be dram 
upon where local currency requirements of US government for 
administrative and operating exponditures are incident furnishing 
of assistance under this agreement. Government US will from 

time to time notify Government t such local currency require- 
ments and Governmnt Egypt will male such sums available 
from spoial account in manner requested by Governw nt US in 
notification", 


Any remaining tance in special aceount may be. dram upon by 
CONFIDENTIAL . 


() , 


, t t+ for such purposes beneficial t pursuant 
tives ae Semereey on ay be Cerner Some me to tine by 
iy : pat i Ss, 






Mave no objection your deleting phrase "benoficiel to Egypt" 
last sentence paragraph 2 Annox, 


STASSEN 
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